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Item 8.01 Other Events.
 
On January 28, 2015, WPCS International Incorporated (the “Company”) and the shareholder plaintiff (the “Plaintiff”) entered into a settlement (the “Settlement”) with a
defendant (the “Defendant”) in a case pending in the United States District Court for the Southern District of New York to resolve claims under Section 16 of the Securities
Exchange Act of 1934. Under the terms of the Settlement, the Company will receive value of $1.2 million from the Defendant, consisting of $600,000 in cash and the
forgiveness of $600,000 of the principal amount of debt owed by the Company to the Defendant as reflected in unsecured notes issued by the Company to the Defendant, which
mature in October 2015. The Company shall pay the Plaintiff’s counsel $300,000 in legal fees. In addition, the Company and the Plaintiff have agreed to release and discharge
the asserted claims against the Defendant. The Settlement was entered into solely by way of compromise and settlement and is not in any way an admission of liability by the
Defendant.
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